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The accompanying notes (1) to (31) form an integral part of the consolidated financial statements. 

  
 For the three months ended 

June 30,  
For the six months ended  

June 30, 

 Note 
 2023 

(Audited)  
2022 

(Restated)  
2023 

(Audited)  
2022 

(Restated) 

Continuing operations:          
Revenue:          
Revenue from sale of properties held for trading 19  169,374  571,229  305,813  571,229 
Rental income 19  2,989,289  2,541,723  5,981,276  5,030,156 
Medical services income 19  527,816  301,997  945,478  1,163,527 
Net management fees and commission income   2,633  64,179  211,949  136,063 

Total Revenue   3,689,112  3,479,128  7,444,516  6,900,975 

          
Cost of revenue:          
Cost of sale of properties held for trading 6  (145,578)  (469,284)  (279,268)  (469,284) 
Cost of rental   (491,516)  (441,225)  (949,556)  (874,908) 
Cost of medical services   (491,635)  (293,240)  (925,409)  (932,106) 

Total costs   (1,128,729)  (1,203,749)  (2,154,233)  (2,276,298) 

          
Gross profit   2,560,383  2,275,379  5,290,283  4,624,677 

          
Reversal of impairment loss on properties held for 
trading 6 

 
28,149  -  28,149  - 

Share of results from an associate   3,851  10,374  4,926  10,374 
Gain on sale of investment properties   589,089  -  665,455  - 
Change in fair value of investment properties 9  (1,808,833)  -  (1,808,833)  - 
Selling and marketing expenses   (87,461)  (41,011)  (131,112)  (72,181) 
General and administrative expenses    (869,038)  (789,491)  (1,724,658)  (1,585,158) 
Depreciation   (51,500)  (43,000)  (106,991)  (108,891) 

    Operating profit   364,640  1,412,251  2,217,219  2,868,821 
          
Gain on disposal of a subsidiary   -  464,435  -  464,435 
Net (loss) profit on financial assets 20  (1,240)  24,555  (16,783)  7,741 
Net other expenses 21  (794,148)  (88,726)  (894,596)  (214,179) 
Amortization of finance costs related to lease liabilities 12  (328,374)  (233,165)  (659,914)  (375,352) 
Finance costs   (1,524,507)  (1,136,093)  (2,946,679)  (2,175,182) 

(Loss) profit for the period from continuing operations   (2,283,629)  443,257  (2,300,753)  576,284 

Discontinued operations:          
(Loss) profit for the period from discontinued operations 7  (22,739,254)  17,727  (22,538,120)  194,142 

(Loss) profit for the period   (25,022,883)  460,984  (24,838,873)  770,426 

          

Attributable to:          

Shareholders of the Parent Company   (25,019,572)  210,432  (24,824,756)  414,681 

Non-controlling interests   (3,311)  250,552  (14,117)  355,745 

(Loss) profit for the period   (25,022,883)  460,984  (24,838,873)  770,426 

          
(Loss) earnings per share attributable to shareholders 

of the Parent Company:  
 

       

Continuing operations:          
Basic and diluted (loss) earnings per share - 

attributable to shareholders of the Parent Company 
– Fils 22 

 

(3.71)  0.32  (3.66)  0.40 

Discontinued operations:          
Basic and diluted (loss) earnings per share - 

attributable to shareholders of the Parent Company 
from discontinued operations – Fils 22 

 

(36.73)  0.01  (36.13)  0.26 

          
Total basic and diluted (loss) earnings per share - 

attributable to shareholders of the Parent Company 
– Fils 22 

 

(40.44)  0.33  (39.79)  0.66 



 

 
 
 
 
 
 
 
 
 
 
 

INDEPENDENT AUDITOR'S REPORT 
 

The Shareholders 
Al-Mazaya Holding Company - K.S.C. (Public) 
State of Kuwait 
 

Report on the Audit of the Consolidated Financial Statements 
 

Opinion 
We have audited the consolidated financial statements of Al-Mazaya Holding Company - K.S.C. (Public) “the Parent 
Company” and its subsidiaries (the Group) which comprise the consolidated statement of financial position as at June 30, 
2023, and the consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in equity 
and cash flows for the period then ended, and notes to the consolidated financial statements, including a summary of 
significant accounting policies. 
 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at June 30, 2023, and its consolidated financial performance and its consolidated cash 
flows for the period then ended in accordance with International Financial Reporting Standards (IFRSs). 
 

Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with ethical requirements that are relevant 
to our audit of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other ethical 
responsibilities in accordance with the (IESBA Code). We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. We identified the following key audit matter: 
 

Valuation of investment properties 
Investment properties as of June 30, 2023 amounting to KD 131,711,910 form a significant part of the total assets of the 
Group. The determination of the fair value of such properties is a subjective area and is highly dependent on judgements 
and estimates. Accordingly, the valuation of investment properties is considered a key audit matter. The Group performs a 
valuation exercise through licensed valuers to determine the fair value of the investment properties. These valuations are 
dependent on certain key assumptions such as estimated rental revenues, discount rates, occupancy rates, market 
knowledge, developers’ risk and historical transactions. In estimating the fair value of investment properties, valuers used 
the comparable market price, income capitalization and discounted cash flow techniques and had considered the nature 
and usage of the investment properties. We reviewed the valuation reports on a sample basis from the licensed valuers 
and checked the adequacy of disclosures in the consolidated financial statements, which is included in (Note 9). 
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Other Matter  
The accompanying interim condensed consolidated statement of financial position of Al Mazaya Holding Company K.S.C.P. 
(the Parent Company) and its subsidiaries (the Group) as of June 30, 2022, and the related interim condensed consolidated  
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows for the six months 
period then ended were reviewed by us, and our review report thereon dated August 1, 2022 stated that nothing has come to 
our attention that causes us to believe that the accompanying interim condensed consolidated financial information is not 
prepared, in all material respects, in accordance with International Accounting Standard 34. However, a review is substantially 
less in scope than an audit and does not provide a basis for the expression of an opinion on the consolidated financial 
statements. 
 
Other information 
Management is responsible for the other information. Other information consists of the information included in the Group’s 
2023 Semi Annual Report, other than the consolidated financial statements and our auditor’s report therein.  We have not 
received the Group’s Semi Annual Report, which also includes the Board of Directors report, prior to the date of our auditor’s 
report, and we expect to receive these reports after the date of our auditor’s report. In connection with our audit of the 
consolidated financial statements, our responsibility is to read the other information and, in doing so, consider whether the 
other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit, 
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information; we are required to report that fact. We have nothing to report in this regard. Our opinion 
on the consolidated financial statements does not cover the other information attached to it, and we do not and will not express 
any form of assurance conclusion thereon. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the consolidated financial statements, the parent company’s management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has 
no realistic alternative but to do so.  
 
Those Charged with Governance are responsible for overseeing the Group’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal 
control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the Group’s management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of auditor’s report. However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business activities within 
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the Group audit. We remain solely responsible for our audit opinion. 

 
We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.  
 
We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with Those Charged with Governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters. 
We describe these matters in auditor’s report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 
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Report on Other Legal and Regulatory Requirements 
Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial 
statements, together with the contents of the report of the Parent Company’s Board of Directors relating to these 
consolidated financial statements, are in accordance therewith. We further report that we obtained all the information and 
explanations that we required for the purpose of our audit and that the consolidated financial statements incorporate all 
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the 
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly 
carried out and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its 
Executive Regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and Articles of association, 
as amended, have occurred during the financial period ended June 30, 2023, that might have had a material effect on the 
business or financial position of the Parent Company.  
 
Furthermore, we have not become aware of any material violations of the provisions of Law 7 of 2010, as amended, relating 
to the Capital Markets Authority and its related regulations during the period ended June 30, 2023 that might have had a 
material effect on the Group’s financial position or results of its operations. 
 
 
 
 
 
State of Kuwait 
August 10, 2023 

 Nayef M. Al Bazie 
License No. 91-A 
RSM Albazie & Co. 


